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Abstract

Improperly efficient solutions in the sense of Geoffrion in linear fractional vector optimization
problems with unbounded constraint sets are studied systematically for the first time in this
paper. We give two sets of conditions which assure that all the efficient solutions of a given
problem are improperly efficient. We also obtain necessary conditions for an efficient solution
to be improperly efficient. As a result, we have new sufficient conditions for Geoffrion’s
proper efficiency. The obtained results enrich our knowledge on properly efficient solutions
in linear fractional vector optimization.
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properly efficient solution - Improperly efficient solutions - Benson’s criterion
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1 Introduction

The concept of efficiency plays a central role in vector optimization. Slightly restricted
definitions of efficiency leading to proper efficiencies in various senses have been proposed.
The aim of the existing concepts of proper efficiency is to eliminate certain efficient points
that exhibit an undesirable anomaly. An efficient solution is properly efficient in the sense
of Geoffrion [6] if there is a constant such that, for each criterion, at least one potential
gain-to-loss ratio is bounded above by the constant. Latter, this concept of proper efficiency
was extended by Borwein [2] and Benson [1] to vector optimization problems, where the
ordering cone can be any nontrivial closed convex cone. When the ordering cone is the
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nonnegative orthant, Benson’s properness is equivalent to Geoffrion’s properness, while
Borwein’s properness is in general weaker than Geoffrion’s properness. An efficient solution
that is not properly efficient is said to be improperly efficient.

Studied firstly by Choo and Atkins [4,5], linear fractional vector optimization problems
(LFVOPs) are interesting special nonconvex vector optimization problems. The importance
of these problems for practical applications were highlighted in [4, p. 203] and [17, Chap-
ter 9]. For vector optimization theory, where convex vector optimization problems were
studied intensively, LFVOPs are remarkable nonconvex problems having nontrivial qualita-
tive properties. Since any linear fractional vector optimization problem can be given explicitly
by several vectors and a matrix, LFVOPs provide us with a rich source of illustrative exam-
ples for analyzing many abstract concepts in nonconvex vector optimization. Observe that,
up to now, vector optimization problems with more than two connected components in the
efficient solution sets and vector optimization problems whose efficient solution sets are path
connected but not contractible are known only through LEVOPs. Thus, LFVOPs deserve
a special attention from researchers. The role of LFVOPs in vector optimization is similar
to that of linear complementarity problems in theory of variational inequalities. Numerical
methods for solving LFVOPs can be found in [14,17].

As observed by Choo and Atkins [4,5], the efficient solution sets of linear fractional vector
optimization problems do not have the nice linear properties as in the case of linear vector
optimization problems. Based on a theorem of Robinson [15, Theorem 2] on stability of
monotone affine variational inequalities, several results on stability and the efficient solu-
tion sets of LFVOPs were established in [19]. More information on linear fractional vector
optimization problems can be found in [10,18].

It is well known [3] that there is no difference between efficiency and Geoffrion’s proper
efficiency in LFVOPs with bounded constraint sets. In other words, such problems do not
have any improperly efficient solution. Hence, it is of great interest to investigate properness
of the efficient solutions LFVOPs with unbounded constraint sets. We believe that results in
this direction are useful from both theoretical and practical points of view. Recently, several
results on properly efficient solutions in the sense of Geoffrion of LFVOPs with unbounded
constraint sets have been obtained. In [11], sufficient conditions for an efficient solution
to be a Geoffrion’s properly efficient solution are obtained by a direct approach. In [9],
other sufficient conditions are proved by using Benson’s characterization for Geoffrion’s
properness. In [12], sufficient conditions for an efficient solution to be a Geoffrion’s properly
efficient solution are established by applying some arguments of Choo [3].

As shown in [8, Example 3.2], the Borwein properly efficient solution set of a LFVOP can
be strictly larger than the Geoffrion properly efficient solution set. Also, there are LFVOPs
having improperly efficient solutions in the sense of Borwein (see [8, Example 3.1]). Ver-
ifiable sufficient conditions for an efficient point of a LFVOP to be a Borwein’s properly
efficient solution can be found in [8].

So far, the improper efficient solutions in the sense of Geoffrion of LFVOPs with
unbounded constraint sets have not been studied. In the present paper, we will obtain some
sets of conditions which ensure that all the efficient solutions of a given problem are improp-
erly efficient. Thanks to these results, some classes of abnormal LFVOPs can be described
explicitly. Necessary conditions for an efficient solution to be improperly efficient will be also
established. On this basis, we get new sufficient conditions for Geoffrion’s proper efficiency.
It is worthy to stress that the statements and the proofs of our main results (see Theorem 3.1,
3.4, and 4.1 below) have no analogues in vector optimization theory. Each proof has some
original arguments.
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The outline of the remaining sections is as follows. Section 2 recalls some notations,
definitions, and lemmas. In Sect. 3, sufficient conditions for the Geoffrion improper efficiency
of a LFVOP are obtained. Section 4 establishes necessary conditions for an efficient solution
of a LFVOP to be improperly efficient in the sense of Geoffrion, and new sufficient conditions
for Geoffrion’s proper efficiency. Illustrative examples and comparisons of the last conditions
with the preceding ones in [11] are also provided in this section. Some concluding remarks
and two open questions are given in Sect. 5.

2 Preliminaries

The scalar product and the norm in the Euclidean space R” are denoted, respectively, by
(-,-) and || - ||. Vectors in R”" are represented as rows of real numbers in the text, but they
are understood as columns of real numbers in matrix calculations. If A is a matrix, then A7
stands for the transposed matrix. The cone generated by a subset D of an Euclidean space is
denoted by cone D, i.e.,cone D = {tx : t > 0, x € D}. The closure of cone D is denoted by
cone D. As usual, the nonnegative orthant in R” and the set of positive integers are denoted
respectively by R and N.

A nonzero vector v € R” is said to be [16, p. 61] a direction of recession of a nonempty
convex set D C R" if x +fv € D for every ¢+ > 0 and every x € D. The set composed by
0 € R" and all the directions v € R"\ {0} satisfying the last condition, is called the recession
cone of D and denoted by 07 D. If D is closed and convex, then

0"D={veR" : 3xe D s.t. x+tve D forall > 0}.

Lemma 2.1 (See [11, Lemma 2.10]) Let D C R" be closed and convex, x € D. If{xk} isa
k -

sequence in D\{x} with lim ||xk|| = +o00 and lim u =, thenv € 07 D.
k—00 k—o00 ||x" — x|
Consider linear fractional functions f; : R" — R, i = 1,...,m, of the form
T
a; x + o
it = 278
bi x + Bi

where a; € R",b; € R",a; € R, and B; € R. Let K be a polyhedral convex set, i.e., there
exist p € N, a matrix C € RP*" | and a vector d € R? such that K = {x eR" : Cx < d}.

We assume that K is nonempty and biTx 4+ Bi > O0foralli € I and x € K, where
I:={l,--- ,m}.Put f(x) = (fi(x), ..., fin(x)) and let

Q={xeR":b/x+p >0, Viell.

Clearly, £2 is open and convex, K C £2, and f is continuously differentiable on £2. The
linear fractional vector optimization problem given by f and K is formally written as

(VP) Minimize f(x) subjectto x € K.

Definition 2.2 A point x € K is said to be an efficient solution (or a Pareto solution) of (VP)
if (f(K)— f(x)) N (—=RE\{0}) =0.

The efficient solution set of (VP) is denoted by E. If b; = 0and 8; = 1 foralli € I, then
(VP) coincides with the classical multiobjective linear optimization problem.
The next two lemmas will be used repeatedly in the sequel.
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T
Lemma 2.3 (See, e.g., [14]and [13, Lemma 8.1]) Let p(x) = % be a linear fractional
X
function defined by a, b € R" and o, B € R. Suppose that bT x + 8 # 0 for every x € Ko,

where Ko C R" is an arbitrary polyhedral convex set. Then, one has
b'x + B
bTy+ B
forany x,y € Ko, where Vo(x) denotes the Fréchet derivative of ¢ at x.

p(y) —pkx) = Vo), y —x)

The following lemma will be useful for proving Theorem 4.1. Since it also clarifies some
assumptions in Theorems 3.1 and 3.4, upon the suggestion of an anonymous referee, here
we give a direct proof.

Lemma2.4 (See [I12, Lemma 3.1]) Foranyi € I and v € 0T K, it holds that biTv > 0.

Proof By contradiction, suppose that there existi € 1 and v € (07 K)\{0} satisfying bl.Tv <
0. Fix a pointu € K. The inclusion v € (0" K)\{0} implies that u +tv € K forevery ¢t > 0.
Meanwhile, the inequality biT v < Oyields biT (u+1tv)+p; < Ofort > 0large enough. This
contradicts the condition biT x + Bi > Oforall x € K. The proof is complete. O

Definition 2.5 (See [6, p. 618]) One says that x € E is a Geoffrion’s properly efficient
solution of (VP) if there exists a scalar M > 0 such that, for each i € I, whenever x € K
and f;(x) < f;(x) one can find anindex j € I suchthat f;(x) > f;j(x)and A; ;(x,x) <M
i@~ /i)

N CRI0)

Geoffrion’s properly efficient solution set of (VP) is denoted by E%¢.

with Ai,]’(f, X)

3 Sufficient conditions

One may call (VP) a pathological linear fractional vector optimization problem if all the
efficient solutions are improperly efficient in the sense of Geoffrion.

Theorem 3.1 Suppose that there exist k € I and a vector v € (07 K)\{0} such that kav =0
and akTv < 0. Ifbjrv > 0all j € I\{k}, then any efficient solution of (VP) is an improperly
efficient solution in the sense of Geoffrion.

Proof Let x € E be given arbitrarily. To obtain a contradiction, suppose that ¥ € E. Then
there exists M > 0 such that foreachi € I,if x € K and f;(x) < f;(x), then one can find
J € I'suchthat f;(x) > f;j(x) and A; j(x,x) < M, where the ratio A; ;(x, x) has been
defined in Definition 2.5.

Since v € (07 K)\{0}, the vector x; := X +tv belongs to K for any t > 0. By the equality
kav = 0 one has

akT()E + tv) + o

bl (X 4 1v) + B
_akT)E+ozk akTv ,
blx+ B blx+p
YR L
blx + B

fi(x) = filx +1tv) =

(3.1)
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Since akTv < 0, this implies that fx(x;) < fi(x) for any ¢+ > 0. Hence, choosing i = k and
recalling the choice of M, we can find an index j, € I\{k} such that f; (x;) > f}, (x) and
A; j, (X, x;) < M. The last inequality means that

Je(X) = fi(x +1v) = M(fj,(x +1v) — f,(X)). (3.2)

As j; € I\{k} for every ¢t > 0, by the Dirichlet principle we can find a sequence {t;}¢cn of
positive numbers tending to oo such that j;, = j for some fixed index j € I'\{k}.
Now, applying Lemma 2.3 to the linear fractional function f;, we have

0 4t V) =1 biE+p
< fi(x +tv) — fi(x) = m

(V£i).v) (3.3)
for all # > 0. Therefore, combining (3.2) with (3.1) and (3.3), we get
alv - b.,Tf + B

Cb[E+ B BTG )+

(Vfix),v) (3.4)

for every £ € N. Since bJTv > 0, passing (3.4) to the limit as £ — oo gives the inequality

T
a, v
—T_ki < 0, which contradicts the conditions akT v < 0and kai + Br > 0. The proof
by X + B
is complete. O

Remark 3.2 Based on Theorem 3.1, one can construct infinite number of pathological
LFVOPs, where any efficient solution is an improperly efficient solution in the sense of
Geoffrion.

Using Theorem 3.1, we can revisit Example 2.6 from [11] as follows.

Example 3.3 Consider the problem (VP) with

K={x=()c1,x2)€]R2 x>0, x220},

X2
f1(x) = —x2, falx) = e
One has E = {(x1,0) : x; > 0}. To show that all the efficient points are improperly efficient
in the sense of Geoffrion by Theorem 3.1, it suffices to choose k = 1 and v = (0, 1).

Clearly, the above theorem can be applied only in the case where the objective function
of (VP) has at most one affine component. A natural question arises: Is it possible to obtain
sufficient conditions for the coincidence of the set of improperly efficient solutions with the
efficient solution set when (VP) has several affine criteria, or not? The next theorem provides
an answer to this question.

Theorem 3.4 Suppose that there existi € I and v € (0T K)\{0} such that the following
conditions are satisfied:

(a) bfv:OandaiTv <0,
(b) forevery j € I\{i}, either b/Tv > 0or bjrv = 0and aij <0.

Then, any efficient solution of (VP) is an improperly efficient solution in the sense of
Geoffrion.
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Proof Let v € (0YK)\{0} and i € I be such that the conditions (a) and (b) are fulfilled.
Suppose that x € E. Thanks to the characterization of Benson for the Geoffrion properly
efficient solutions (see [1, Theorem 3.4]), to have x ¢ E Ge we only need to show that

cone (f(K) + R} — f(©) N (=RY) # {0} (3.5)

Let {7} be a sequence of positive numbers such that klim tp = +oo. Put tp = 1 ! and let
—00

uk = Ogpm for k € N. Define x¥ = % + f;v for k € N. By Lemma 2.3, for any ¢ € I and
k € N, it holds that

bz‘i"'ﬂ[ _ k _

— (Vfe(x), x" — x

b+ e (Vfe(x) )
bl x + Be

= Tl T
(by X + Bo) + by v

T (fe R +uk — fo (D) =

(Vfe(x), v).

So, setting y¥ = 7 (fe(x*) + ut — f;(¥)) and noting that 7zt = 1, one has

= blx + By
CT R+ B0 + by

(Vfi(x),v) (VLel, Yk e N). (3.6)

The assumptions made on (VP) guarantee that bKT)E + B¢ > Oforall £ € I and

(b{ x + Bo)ag — (al x + )by

V fe(x) = M el, Vx € K). (3.7)
e Tx + Bo)?
By (3.6), (3.7), and condition (a) we have
. alv
lim ! 0. (3.8)

= <
k%ooyl bl.T)E—Fﬂi

Now, let j € I'\{i} be given arbitrarily. From (3.6) and (3.7) it follows that

= 1 <(bfi+ﬁj)a,»—(a]fx+aj)bj v> 39)
] ER 4B +ubv bI% + Bj
for all k € N. By condition (b) we have
lim y¥ <o. (3.10)
k—oo™

Indeed, if b]Tv > 0, passing (3.9) to the limit as k — oo gives klim yjf = 0. Next, suppose
— 00

that b,rv =0and aij < 0. Then, from (3.9) we deduce that

T
lim y% = Tafiv <0.
k—o00 bj X+ Bj
Thus, (3.10) is valid for every j € I\{i}. Combining this fact with (3.8), we see that the
sequence {y¥} with y* := (yf, y&, ..., y&) for k € N has a limit 7, and § € —R”\{0}. In
addition, since y¥ = 7 (f(xk) +uk — f(i)) belongs to cone(f(K) +RY — f()E)) for all
k € N, one has y € cone (f(K) + R’ — f(x)). This shows that (3.5) is valid and completes
the proof. O
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Remark 3.5 Note that Theorem 3.4, which was proved by using a tool from [1], encompasses
Theorem 3.1. As it was shown in the proof of Theorem 3.4, if there are an index i € / and a
vector v € (0*K)\{0} satisfying (a) and (b), then (3.5) holds for any X € K.

Remark 3.6 Theorem 3.4 gives us a way to construct infinite number of pathological lin-
ear fractional vector optimization problems with more than one affine criterion, where any
efficient solution is improperly efficient in the sense of Geoffrion.

In[11, Example 4.7], alinear fractional vector optimization problem with two affine citeria
and one fractional criterion, which has infinitely many improperly efficient solutions in the
sense of Geoffrion, was considered. Recently, in [9, Example 4.5], it was proved that all the
efficient solutions are improperly efficient in the sense of Geoffrion. By Theorem 3.4 we can
give a short proof for the last fact.

Example 3.7 ( [11, Example 4.7]; see also [9, Example 4.5]) Consider problem (VP) with
m=3n=2,

K:{x:(xl,xz)ER2 cx1 >0, xzio},

i) = —x1 —x2, frlx) = —2

m, f3(x) =x1 — x2.

Onehas E = {x = (x1,x2) : x1 =0, x2 >0, xp < x1 + 1}. To show that all the efficient
points are improperly efficient in the sense of Geoffrion by Theorem 3.4, it suffices to choose
i=1landv=(1,1).

Remark 3.8 Examples 3.3 and 3.7 show that, for a linear fractional vector optimization prob-
lem, the set of properly efficient points may not be dense in the set of the efficient points. So,
density results on the line of Arrow-Barankin-Blackwell theorem may not be available for
LFVOPs.

4 Necessary conditions

Necessary conditions for (VP) to have at least one improperly efficient solution in the sense
of Geoffrion are given in the following theorem, whose proof relies on some results of [1,3]
and a compactification procedure.

Theorem 4.1 If (VP) has an improperly efficient solution X in the sense of Geoffrion, then a
vector v € (0 K)\{0} exists such that at least one of the following properties is valid:

(c) There is an index i € I such that biTv =0and al.Tv <0;

(@ (Vfjx),v) =0forevery j €I

Proof Suppose that x € E is a Geoffrion’s improperly efficient solution. Then, by Benson’s
characterization for Geoffrion’s efficiency, (3.5) holds. Fix any nonzero vector

w € cone (f(K) +RY — f(X) N (-=RY).
Then, w < 0 and we can find a sequence
{w*} C cone (f(K) +RY — f(¥)) N (-RY)
converging to w as k — oo. For each k, select vectors x* € K, u* e R and a number

7 > 0 such that w* = 1 (f(x/‘) +uk — f()E)). If 7, = O for all k belonging to an infinite
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subset of N, then there is subsequence of {w*} consisting of just the zero vector. This implies
that w = 0, which is impossible. So, replacing the sequence {tx} with a subsequence, we
may assume that 7 > 0 for all k.

First, let us show that the sequence {x*} is unbounded. By contradiction, there is p > 0
such that ||X|| < p and ||x¥|| < p for all k € N. Define

sz{x:(xl,...,xn)eK : —pfxl-fp}

and observe that K, is a nonempty compact polyhedral convex set. Consider the linear
fractional vector optimization problem

(VP), Minimize f(x) subjectto x € K.

Since x is an efficient solution of (VP), it is an efficient solution of (VP),. So, by the
compactness of K, and the result of Choo [3, p. 218] we can assert x is a properly efficient
solution of (VP),, in the sense of Geoffrion. Hence, thanks to Benson’s characterization for
Geoffrion’s efficiency [1, Theorem 3.4], we have

cone (f(K,) + R — f(X)) N (=RY) = {0}. (4.1)

On one hand, since wk = 'L'k(f(xk) +uk — f()E)) € cone (f(Kp) +RY — f()E)) fork € N,
we can assert that w € cone (f(K,) + R — f(X)). On the other hand, w € (—R’})\{0}.
Clearly, the last two inclusions contradict (4.1).

We have thus proved that the sequence {x¥} is unbounded. Replacing {x*} with a subse-
quence (if necessary), we may assume that Ix¥|| = +o0 as k — oo, and x¥ # x for all k.

L X — X

I B
some v with ||v]| = 1 as k — oo. By Lemma 2.1, one has v € 0T K. Putting #; = lxk — x|,
we get x¥ = X + ot for k € N. Using the equality w® = 7 (f(x*) + u* — f(¥)) and
Lemma 2.3, we have

Without loss of generality, we can assume that the unit vectors v converge to

T -
wlzc = Tk[ bl r IBZ
17 (b7 % + Be) + b vk
It follows that

(V fo(®). vF) + u’g] Ve e D).

Kk bi % + B -
\% , Veel).
wzzrk[tk_l(bzﬂm)”gvk( fe@,05] veen

So, one has

—1 k b[T)E + ,32
T We = 17 Tk
. (bl x+ Be) +blv

(V fo(X), %) (Ve e ). 4.2)

(Observe that the standing assumption bl.T x+ Bi > 0foralli € I and x € K implies that
i (BT % + Be) + bI vk = 17 b (7 4 50®) + Bel = 17 BT xF + Be] > 0

for k € N.) According to Lemma 2.4, we have beTv > 0 forall £ € I. Thus, either beTv >0
or b[Tv =0.

Letlh ={¢el :wg<0andlhb ={{ el : w =0} Asw € (—Rﬁ)\{O}, we have
LUl =1and | # 0.

Concerning the sequence of scalars {tz}, there are two possibilities: (i) {rx} is bounded;
(i1) {rx} is unbounded;
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If the sequence {tx} is bounded, it must have a convergent subsequence, which is denoted

again by {t}. First, consider the situation where klim 7x = 7 with T > 0. For each index
—00

Lel,if bZTv > (, then passing the inequality in (4.2) to the limit as k — oo gives

be + Be
bZTv

‘L_'_lwg>

(V fe(x), v).

This forces (V fe(x),v) < 0. If bZTv = 0, we also have (V f;(x), v) < 0. Indeed, if it
happens that (V f¢(x), v) > O then, by letting k — oo, we get from (4.2) the inequality
f’lwg > +o00, which is impossible. So, we have proved that (V fy(x), v) < 0 for every
£ € 1. If there exists some ¢ € [ with (V f7(x), v) <0, by using Lemma 2.3 we can show
that f;(x +tv) < f7(x) and fe(x + tv) < f¢(x) for every £ € I, where ¢t € (0, +00) is
chosen arbitrarily. Since x + tv € K, we get x ¢ E, contrary to our assumption. Therefore,
we must have (V f;(x), v) = 0 for every £ € I. Thus property (d) in the formulation of our
theorem is valid. Now, suppose that lim 7z = 0. Select any index ¢ € I;. If beTv > 0, then

—00
by letting k — oo we obtain from (4.2) the absurd inequality
bl x + Be

—00 > Tsz(f), v).

Hence, we must have blTv = 0.If (V fe(x), v) > 0, then the right-hand-side of the inequality
in (4.2) tends to 400, while the left-hand-side of that inequality tends to —oo when k — oo.
This is impossible. So, one has (V fy(x), v) < 0. Since

_ bI'x + Boyalv— (@lx +ap)blv
v =
(Vfe(x), v) EEYE

and b[Tv = 0, the last inequality implies that aeT v < 0. For every £ € I, the inequality
in (4.2) gives us nothing. Anyway, we have proved that if klim 7 = 0, then property (c) in
—00

the formulation of our theorem is valid.
If {rx} is unbounded, by considering a subsequence (if necessary), we may assume that
klim 7y = +o00. Foreachindex ¢ € I, if bKT v > 0, then passing the inequality in (4.2) to the
—00

limit as k — oo gives

blx + By

0>
b[Tv

(V fe(x), v).

This forces (V fy (x), v) <O0. Ifb[Tv = 0, then we must have (V fy(x), v) < 0. Otherwise, the
inequality in (4.2) would yield O > 400, which is impossible. Therefore, (V fy(x),v) <0
for every £ € I. If there exists some 2 e I with (Vf;(x),v) < 0, by using Lemma 2.3
and arguing as above, we get X ¢ E, contrary to our assumption. Thus property (d) in the
formulation of our theorem must hold.

Summing up, we have proved that, for the chosen vector v € (07 K)\{0}, at least one of
the properties (c) and (d) is valid. ]

The following corollary is immediate from Theorem 4.1.

Corollary 4.2 If X € E and there does not exist any v € (07 K)\{0} such that either prop-
erty (c) or property (d) in the formulation of Theorem 4.1 is valid, then X € E®°.
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In comparison with the sufficient conditions for an efficient solution of (VP) to be a prop-
erly efficient solution in the sense of Geoffrion which were given in [9,11,12], Corollary 4.2
adds a quite new set of conditions. We will present a detailed comparison of Corollary 4.2
with the main results of [11], omitting the analyses of the relationships between this result
and the results in [9,12].

Fix a point x € E. Following [11], we consider the next three regularity conditions:

There exist no (i, j) € 12, j #i, and v e (0T K)\{0} with 43
(Vfi(x),v) =0 and (Vf;(),v)=0, '
There exist no (i, j) € 12, j #i, and v € (0T K)\{0} such that (4.4)
blv=0, (V£(&),v) <0, (Vfi(X).v)>0, '

and

There exist no triplet (i, j, k) € I3, wherei, j,kare pairwise
distinct, and v € (0YK)\{0} with (V f;(¥),v) <0, (Vf;(X),v) =0, 4.5)
(V fe(x),v) > 0.

The first main result of [11] is stated as follows.

Proposition 4.3 (See [11, Theorem 3.1]) Suppose thatm = 2. If (4.3) and (4.4) are satisfied,
then x € EYe.

For m = 2, the regularity condition (4.3) is equivalent to saying that there does not exist
any v € (0" K)\{0} such that property (d) in the formulation of Theorem 4.1 is valid. For any
ve (0FK)\{0}andi € I, if bl.Tv = 0, then (V f; (x), v) < 0if and only ifal.Tv < 0 (see the
proof of Theorem 4.1). So, for m = 2, if there does not exist any v € (0 K)\{0} such that
property (c) in the formulation of Theorem 4.1 is valid, then the regularity condition (4.4)
is satisfied. Therefore, for m = 2, the result in Corollary 4.2 is weaker than the result in
Proposition 4.3.

The second main result of [11] reads as follows.

Proposition 4.4 (See [11, Theorem 3.2]) In the case where m > 3, if the conditions (4.3)—
(4.5) are satisfied, then x € EGe.

Fix any value m > 3. Clearly, if (4.3) is satisfied, then there does not exist any vector
v € (0TK)\{0} such that property (d) in the formulation of Theorem 4.1 is valid. Now,
if there does not exist any v € (0" K)\{0} such that property (c) in the formulation of
Theorem 4.1 is valid, then the regularity condition (4.4) is satisfied. Since the regularity
condition (4.5) is not required for the assertion of Corollary 4.2, we can conclude that the
latter and Proposition 4.4 are incomparable results. In fact, they are very different each from
other. Note that the verification of the assumptions of Corollary 4.2 is simpler than checking
those of Proposition 4.4.

Let us illustrate the applicability of Corollary 4.2 by using it to revisit some examples in
[11], which were analyzed by the results recalled in Propositions 4.3 and 4.4.

Example 4.5 ( [5, Example 2]; see also [11, Example 4.1]) Consider problem (VP) with
X1

K = {x =@Lx) eR?:x >2,0<x < 4}, filx) = — 1 and fHlx) =
X1 +x—1

M Onehas E = {(01,0) © x1 = 2)U{(x1,4) : x1 > 2}. Since 0YK = {v =

X1 —x2+3
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(v1,0) : vy >0}, b = (1, 1), and b, = (1, —1), there does not exist any v € (07 K)\{0}
such that property (c) is valid. As shown in [11], if x € E and if (V f;(x), v) = 0 for all
j € J,then v = 0. So, there does not exist any v € (07 K)\{0} such that property (d) is
valid. Hence, by Corollary 4.2 we have X € E©¢ for every i € E.

Example 4.6 ( [7, p. 483]; see also [11, Example 4.3]) Let us consider problem (VP) where
n=m=3,

K={xeR :xj+x—2x3<1, x; —2x2+x3 < I,
“2xp+x+x3 <1, xi+x+x3>1}

and

1
—Xi+§

filx) = (i=1,273).

X1+ X2 +X3_Z

Here one has

E={(x1,x2,x3) : x1 21, x3=x2=x1 — 1}
U{(x1,x2,x3) 22> 1, x3=x1 =x2 — 1}
U{(x1,x2,x3) @ x3>1, xp =x1 =x3 — 1}

and 0" K = {v = (7, 7, 7) € R? : v > 0}. Obviously, there is no v € (0 K)\{0} satisfying
property (c). We have

1 1 1 1
- o - 9
f1(x) () < X2 X3+4,x1 2,x1 2)

3\ 2
where p(x) := (x1 + x2 + x3 — Z) . Select any x = (x1, X2, x3) € E with

x1>1, xo=x3=x1— 1.

5t

Then, it holds that (V fi(x), v) = ) > 0 for any v = (t, 7, 7) with ¢ > 0. Since
p(x

the data of the problem under consideration is symmetric w.r.t. the variables x1, x2, x3, this

implies that, for any ¥ € E, there does not exist any v € (07 K)\{0} such that property (d)
is valid. Therefore, by Corollary 4.2 we have E = E%¢.

The number of criteria in the next linear fractional vector optimization problem can be
any integer m > 2.

Example 4.7 ( [7, pp. 479-480]; see also [11, Example 4.3]) We consider problem (VP)
where n =m, m > 2,

m
K:{xeR’" x1 >0, x2>0,..., xp, >0, ZkaI],
k=1
and

fikx) =

X,
k=1 4
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Here we have

E = {(x1,0,...,0) : x; > 1}
U{0, x3,...,0) : xp >1}

Note that b; = (1,...,1) foralli € I, and 0V K = R™. So, if biTv > 0 for any v €
(0T K)\{0}. Hence, there is no v € (0TK)\{0} satisfying property (c). Setting g(x) =
2

m
3
<Zxk - ) , one has
4
k=1
1 1 1 1
Vilx) = —— (xi R —Z)Ck + FRREE 2)

q(x) ki

1
for any x € K, where the expression — Zxk + 1 is the i—th component of V f;(x).

ki
Especially, for any x € E, where x = (x1,0,...,0) and x; > 1, we get
1 1 1 1
VAiE)=—— - 51— =, ... 51— =] -
fi(x) e (4,)61 5 1 2)

Clearly, all the components of V f|(¥) are positive. So, for every v € 07K\ {0}, one has
(V f1(x), v) > 0. Since the data of the problem in question is symmetric w.r.t. the variables
X1, ..., X, this implies that, for any X € E, there does not exist any v € (07 K)\{0} such
that property (d) is valid. Hence, by Corollary 4.2 we can assert that E = E%¢.

5 Conclusions

New results on proper efficiency in the sense of Geoffrion in linear fractional vector optimiza-
tion have been obtained in this paper. Namely, we have established two sets of conditions
guaranteeing that all the efficient solutions of a given problem are improperly efficient. Nec-
essary conditions for an efficient solution to be improperly efficient are also given. As a
by-product, we have a quite new set of sufficient conditions for Geoffrion’s proper efficiency.
Our results complement the preceding ones in [9,11,12].

The following open questions seem to be interesting. Note that the second question was
asked in an equivalent form in [12, Question (Q1)].

Question 1: How to narrow the gap between the necessary conditions in Theorem 4.1
and the sufficient conditions in Theorem 3.4?

Question 2: Can one find any problem of the form (VP), where the set of improperly
efficient solutions is nonempty and it is a proper subset of E, or not?
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